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Upcoming Important Dates

USDA Reminds Fisherman of January 15 Seafood Trade Relief Program Deadline
Quality Loss Assistance Now Available for Eligible Producers Affected by 2018, 2019
Natural Disasters

USDA Announces CRP General Signup Ends February 12

USDA Announces Increase to Certain Incentive Payments for Continuous Conservation
Reserve Program

Filing CCC-941 Adjusted Gross Income (AGI) Certifications

Actively Engaged Provisions for Non-Family Joint Operations or Entities

Making Farm Reconstitutions

FSA Implements Set-Aside Loan Provision for Customers Impacted by COVID-19
Farmers.gov Feature Helps Producers Find Farm Loans that Fit Their Operation
Preauthorized Debit Available for Farm Loan Borrowers

Current Interest Rates for January

Louisiana FSA Newsletter

Louisiana Farm Service Upcoming Important Dates
Agency

3737 Government Street

e Jan. 15 Seafood Trade Relief Program signup deadline

Alexandria, LA 71302 Luther King, Jr. holiday
e Feb. 8 ECP and EFRP signup deadline
State Executive Director: e Feb. 12 CRP General Signup deadline
Craig A. McCain e March 5 QLA signup deadline
e March 15 CRP Grasslands signup deadline
State Committee: e March 15 election and enrollment for ARC/PLC for 2021
Ray Young, Chairperson deadline
John Earles

Kristy Jones

Julie Richard on your cell phone regarding important deadlines, reporting

Donna Winters

requirements and updates. Contact your local FSA Office for more
information.

Jan. 18 USDA Service Centers will be closed for the Martin

Louisiana FSA now offers SMS texting; receive text message alerts
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Next State Committee More information on the CFAP process is available on
Meeting: farmers.qovi/cfap or call 877-508-8364.
To be determined

All USDA Service Centers are open for business, including those
Please contact your local FSA that restrict in-person visits or require appointments. All Service
Office for questions specific to Center visitors wishing to conduct business with FSA, Natural
your operation or parish. Resources Conservation Service or any other Service Center

agency should call ahead and schedule an appointment. Service
To find contact information for Centers that are open for appointments will pre-screen visitors
your local office go to based on health concerns or recent travel, and visitors must adhere
www.fsa.usda.qgov/la to social distancing guidelines. Visitors are also required to wear a
face covering during their appointment. Our program delivery staff
will continue to work with our producers by phone, email, and using
online tools. More information can be found at
farmers.gov/coronavirus.

Do Right and Feed
Everyone!

USDA Reminds Fisherman of January 15 Seafood Trade
Relief Program Deadline

Jan. 15 is the deadline to apply for the Seafood Trade Relief Program (STRP), which provides
support for fishermen impacted by retaliatory tariffs from foreign governments. For more information
on the program, including guidance on how to apply, visit farmers.gov/seafood or call 877-508-
8364.

Quality Loss Assistance Now Available for Eligible Producers
Affected by 2018, 2019 Natural Disasters

The U.S. Department of Agriculture’s (USDA) Farm Service Agency (FSA) today announced that
signup for the Quality Loss Adjustment (QLA) Program will begin Wednesday, Jan. 6, 2021. Funded
by the Further Consolidated Appropriations Act of 2020, this new program provides assistance to
producers who suffered eligible crop quality losses due to natural disasters occurring in 2018 and
2019. The deadline to apply for QLA is Friday, March 5, 2021.

Eligible Crops

Eligible crops include those for which federal crop insurance or Noninsured Crop Disaster
Assistance Program (NAP) coverage is available, except for grazed crops and value loss crops,
such as honey, maple sap, aquaculture, floriculture, mushrooms, ginseng root, ornamental nursery,
Christmas trees, and turfgrass sod.

Additionally, crops that were sold or fed to livestock or that are in storage may be eligible; however,
crops that were destroyed before harvest are not eligible. Crop quality losses occurring after
harvest, due to deterioration in storage, or that could have been mitigated, are also not eligible.

Assistance is based on a producer’s harvested affected production of an eligible crop, which must
have had at least a 5% quality loss reflected through a quality discount; or for forage crops, a
nutrient loss, such as total digestible nutrients.


https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Flnks.gd%2Fl%2FeyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDEsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMTAxMTQuMzMzMDUxODEiLCJ1cmwiOiJodHRwczovL3d3dy5mc2EudXNkYS5nb3Yvc3RhdGUtb2ZmaWNlcy9Mb3Vpc2lhbmEvaW5kZXg_dXRtX21lZGl1bT1lbWFpbCZ1dG1fc291cmNlPWdvdmRlbGl2ZXJ5In0.VBtOFEYoUllkDLuJI1rEAaKwK5E1CClTnCeENkWIhHA%2Fs%2F6519464%2Fbr%2F93107288364-l&data=04%7C01%7C%7C0544a155519a4a841c9908d8b8a0ac0b%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637462347511666711%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=w1I26fnn9CovRxxOgSYrjzd6RbqxpLDGSShKQdfJXXs%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Flnks.gd%2Fl%2FeyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDIsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMTAxMTQuMzMzMDUxODEiLCJ1cmwiOiJodHRwOi8vd3d3LmZhcm1lcnMuZ292L2NmYXAvP3V0bV9tZWRpdW09ZW1haWwmdXRtX3NvdXJjZT1nb3ZkZWxpdmVyeSJ9.PsQ1DbLtIbvr2JINN-J3rv2NONh-wt3ePpscVrbKVWI%2Fs%2F6519464%2Fbr%2F93107288364-l&data=04%7C01%7C%7C0544a155519a4a841c9908d8b8a0ac0b%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637462347511676668%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=BBS5XEivK6zol8BOq%2BZUV1ztq%2BbgJk7LnyaI2xbPfgw%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Flnks.gd%2Fl%2FeyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDMsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMTAxMTQuMzMzMDUxODEiLCJ1cmwiOiJodHRwczovL3d3dy5mYXJtZXJzLmdvdi9zZWFmb29kP3V0bV9tZWRpdW09ZW1haWwmdXRtX3NvdXJjZT1nb3ZkZWxpdmVyeSJ9.QokyXJ-Sm9x0OXo-OAupD3opfEYgnNVHB0gqboRJtNA%2Fs%2F6519464%2Fbr%2F93107288364-l&data=04%7C01%7C%7C0544a155519a4a841c9908d8b8a0ac0b%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637462347511676668%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=GpELmD%2FG7hb0HRxWI1HE8rYMl3e1b0ZlhlANk94nm50%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Flnks.gd%2Fl%2FeyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDQsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMTAxMTQuMzMzMDUxODEiLCJ1cmwiOiJodHRwOi8vd3d3LnJtYS51c2RhLmdvdi8_dXRtX21lZGl1bT1lbWFpbCZ1dG1fc291cmNlPWdvdmRlbGl2ZXJ5In0.9Tan4vMkN97zpHikDRqK31yCLM0VKKkGYKX6fc1F2UI%2Fs%2F6519464%2Fbr%2F93107288364-l&data=04%7C01%7C%7C0544a155519a4a841c9908d8b8a0ac0b%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637462347511686626%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=qnXNZ4RqKc5Amu9IGyVkfjPHa3F8DcEIUSDa%2Fcgm23w%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Flnks.gd%2Fl%2FeyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDUsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMTAxMTQuMzMzMDUxODEiLCJ1cmwiOiJodHRwczovL3d3dy5mc2EudXNkYS5nb3YvcHJvZ3JhbXMtYW5kLXNlcnZpY2VzL2Rpc2FzdGVyLWFzc2lzdGFuY2UtcHJvZ3JhbS9ub25pbnN1cmVkLWNyb3AtZGlzYXN0ZXItYXNzaXN0YW5jZS9pbmRleD91dG1fbWVkaXVtPWVtYWlsJnV0bV9zb3VyY2U9Z292ZGVsaXZlcnkifQ.EWWSbY-zFfmepRzkLXVvnLPmI1olmEwDgqX13rsO22M%2Fs%2F6519464%2Fbr%2F93107288364-l&data=04%7C01%7C%7C0544a155519a4a841c9908d8b8a0ac0b%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637462347511686626%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=%2Fl9CrwCZe3g%2B6AL6y%2FTVx148gTs8qiwzud%2FOQBGKTP4%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Flnks.gd%2Fl%2FeyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDUsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMTAxMTQuMzMzMDUxODEiLCJ1cmwiOiJodHRwczovL3d3dy5mc2EudXNkYS5nb3YvcHJvZ3JhbXMtYW5kLXNlcnZpY2VzL2Rpc2FzdGVyLWFzc2lzdGFuY2UtcHJvZ3JhbS9ub25pbnN1cmVkLWNyb3AtZGlzYXN0ZXItYXNzaXN0YW5jZS9pbmRleD91dG1fbWVkaXVtPWVtYWlsJnV0bV9zb3VyY2U9Z292ZGVsaXZlcnkifQ.EWWSbY-zFfmepRzkLXVvnLPmI1olmEwDgqX13rsO22M%2Fs%2F6519464%2Fbr%2F93107288364-l&data=04%7C01%7C%7C0544a155519a4a841c9908d8b8a0ac0b%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637462347511686626%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=%2Fl9CrwCZe3g%2B6AL6y%2FTVx148gTs8qiwzud%2FOQBGKTP4%3D&reserved=0

Qualifying Disaster Events

Losses must have been a result of a qualifying disaster event (hurricane, excessive moisture, flood,
qualifying drought, tornado, typhoon, volcanic activity, snowstorm, or wildfire) or related condition
that occurred in calendar years 2018 and/or 2019.

Assistance is available for eligible producers in counties that received a qualifying Presidential
Emergency Disaster Declaration or Secretarial Disaster Designation because of one or more of the
qualifying disaster events or related conditions.

Lists of counties with Presidential Emergency Disaster Declarations and Secretarial Disaster
Designations for all qualifying disaster events for 2018 and 2019 are available here. For drought,
producers are eligible for QLA if the loss occurred in an area within a county rated by the U.S.
Drought Monitor as having a D3 (extreme drought) or higher intensity level during 2018 or 2019.

Producers in counties that did not receive a qualifying declaration or designation may still apply but
must also provide supporting documentation to establish that the crop was directly affected by a
qualifying disaster event.

To determine QLA eligibility and payments, FSA considers the total quality loss caused by all
qualifying natural disasters in cases where a crop was impacted by multiple events.

Applying for QLA

When applying, producers are asked to provide verifiable documentation to support claims of quality
loss or nutrient loss in the case of forage crops. For crops that have been sold, grading must have
been completed within 30 days of harvest, and for forage crops, a laboratory analysis must have
been completed within 30 days of harvest.

Some acceptable forms of documentation include sales receipts from buyers, settlement sheets,
truck or warehouse scale tickets, written sales contracts, similar records that represent actual and
specific quality loss information, and forage tests for nutritional values.

Payments Calculations and Limitations

QLA payments are based on formulas for the type of crop (forage or non-forage) and loss
documentation submitted. Based on this documentation FSA is calculating payments based on the
producer’s own individual loss or based on the county average loss. More information on payments
can be found on farmers.gov/quality-loss.

FSA will issue payments once the application period ends. If the total amount of calculated QLA
payments exceeds available program funding, payments will be prorated.

For each crop year, 2018, 2019 and 2020, the maximum amount that a person or legal entity may
receive, directly or indirectly, is $125,000. Payments made to a joint operation (including a general
partnership or joint venture) will not exceed $125,000, multiplied by the number of persons and legal
entities that comprise the ownership of the joint operation. A person or legal entity is ineligible for
QLA payment if the person’s or legal entity’s average Adjusted Gross Income exceeds $900,000,
unless at least 75% is derived from farming, ranching or forestry-related activities.

Future Insurance Coverage Requirements

All producers receiving QLA Program payments are required to purchase crop insurance or NAP
coverage for the next two available crop years at the 60% coverage level or higher. Wildlife and
Hurricane Indemnity Program Plus (WHIP+) participants who already met the WHIP+ requirement
to purchase crop insurance or NAP coverage are considered to have thereby met the requirement
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to purchase crop insurance or NAP coverage for QLA. If eligible, QLA participants may meet the
insurance purchase requirement by purchasing Whole-Farm Revenue Protection coverage offered
through USDA’s Risk Management Agency.

More Information For more information, visit farmers.gov/quality-loss, or contact your local USDA
Service Center. Producers can also obtain one-on-one support with applications by calling 877-508-
8364.

USDA Announces CRP General Signup Ends February 12

Agricultural producers and private landowners interested in the Conservation Reserve Program
(CRP) can sign up for the popular program beginning Jan. 4, 2021, until Feb. 12, 2021. The
competitive program, administered by USDA’s Farm Service Agency (FSA), provides annual rental
payments for land devoted to conservation purposes.

Through CRP, farmers and ranchers establish long-term, resource-conserving plant species, such
as approved grasses or trees, to control soil erosion, improve water quality and enhance wildlife
habitat on cropland. Farmers and ranchers who participate in CRP help provide numerous benefits
to their local region and the nation’s environment and economy. CRP general signup is held
annually and is competitive; general signup includes increased opportunities for wildlife habitat
enroliment through the State Acres For Wildlife Enhancement (SAFE) initiative.

New cropland offered in the program must have been planted for four out of six crop years from
2012 to 2017. Additionally, producers with land already enrolled but expiring on Sept. 30, 2021, can
re-enroll this year. The acreage offered by producers and landowners is evaluated competitively;
accepted offers will begin Oct. 1, 2021.

Signed into law in 1985, CRP is one of the largest private-lands conservation programs in the
United States. The program marked its 35-year anniversary in December 2020. Program successes
include:

e Preventing more than 9 billion tons of soil from eroding, which is enough soil to fill 600
million dump trucks.

¢ Reducing nitrogen and phosphorous runoff relative to annually tilled cropland by 95% and
85%, respectively.

e Sequestering an annual average of 49 million tons of greenhouse gases, equal to taking 9
million cars off the road.

e Creating more than 3 million acres of restored wetlands while protecting more than 175,000
stream miles with riparian forest and grass buffers, which is enough to go around the world
seven times.

e Benefiting bees and other pollinators and increasing populations of ducks, pheasants,
turkey, bobwhite quail, prairie chickens, grasshopper sparrows, and many other birds.

USDA Announces Increase to Certain Incentive Payments for
Continuous Conservation Reserve Program

The U.S. Department of Agriculture is increasing incentive payments for practices installed on land
enrolled in the Continuous Conservation Reserve Program (CRP). USDA’s Farm Service Agency
(FSA) is upping the Practice Incentive Payment for installing practices, from 5 percent to 20 percent.
Additionally, producers will receive a 10 percent incentive payment for water quality practices on
land enrolled in CRP’s continuous signup. FSA administers CRP on behalf of the Commaodity Credit
Corporation.
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Under continuous CRP, producers can enroll environmentally sensitive land devoted to certain
conservation practices with signup available at any time. FSA automatically accepts offers provided
the land and producer meet certain eligibility requirements and the enrollment levels do not exceed
the number of acres FSA is allowed to enroll in CRP, which was set by the 2018 Farm Bill.

Signed into law in 1985, CRP is one of the largest private-lands conservation programs in the
United States. It was originally intended primarily to control soil erosion and potentially stabilize
commaodity prices by taking marginal lands out of production. The program has evolved over the
years, providing many conservation and economic benefits. The program marks its 35-year
anniversary this month. Program successes include:

¢ Preventing more than 9 billion tons of soil from eroding, which is enough soil to fill 600
million dump trucks;

e Reducing nitrogen and phosphorous runoff relative to annually tilled cropland by 95% and
85%, respectively;

e Sequestering an annual average of 49 million tons of greenhouse gases, equal to taking 9
million cars off the road;

e Creating more than 3 million acres of restored wetlands while protecting more than 175,000
stream miles with riparian forest and grass buffers, which is enough to go around the world
seven times; and

¢ Benefiting bees and other pollinators and increasing populations of ducks, pheasants,
turkey, bobwhite quail, prairie chickens, grasshopper sparrows and many other birds.

The successes of CRP contribute to USDA’s Agriculture Innovation Agenda and its goal of reducing
the environmental footprint of U.S. agriculture by half by 2050. Earlier this year, U.S. Secretary of
Agriculture Sonny Perdue announced the Department-wide initiative to align resources, programs,
and research to position American agriculture to better meet future global demands.

For more information on CRP, visit fsa.usda.gov, or contact your local FSA county office.

Filing CCC-941 Adjusted Gross Income (AGl) Certifications

If you have experienced delays in receiving Agriculture Risk Coverage (ARC) and Price Loss
Coverage (PLC) payments, Loan Deficiency Payments (LDPs) and Market Gains on Marketing
Assistance Loans (MALs), it may be because you have not filed form CCC-941, Adjusted Gross
Income Cetrtification.

If you don’t have a valid CCC-941 on file for the applicable crop year you will not receive payments.

All farm operator/tenants/owners who have not filed a CCC-941 and have pending payments should
IMMEDIATELY file the form with their recording county FSA office. Farm operators and tenants are

encouraged to ensure that their landowners have filed the form.

FSA can accept the CCC-941 for 2018, 2019, 2020 and 2021. Unlike the past, you must have the
CCC-941 certifying your AGI compliance before any payments can be issued.

Actively Engaged Provisions for Non-Family Joint Operations
or Entities

Many Farm Service Agency (FSA) programs require all program participants, either individuals or
legal entities, to be “actively engaged in farming.” This means participants provide a significant
contribution to the farming operation, whether it is capital, land, equipment, active personal labor
and/or management. For entities, each partner, stockholder or member with an ownership interest,
must contribute active personal labor and/or management to the operation on a regular basis that is


https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Flnks.gd%2Fl%2FeyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMTUsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMTAxMTQuMzMzMDUxODEiLCJ1cmwiOiJodHRwOi8vd3d3LnVzZGEuZ292L2FpYT91dG1fbWVkaXVtPWVtYWlsJnV0bV9zb3VyY2U9Z292ZGVsaXZlcnkifQ._rUEjJxGCMNZ9gFgtd4i3Vp6KneOpft03wL8XBdl9fs%2Fs%2F6519464%2Fbr%2F93107288364-l&data=04%7C01%7C%7C0544a155519a4a841c9908d8b8a0ac0b%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637462347511736402%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=STafHKTMiCl8qxHopmLtG9Y2Sw9A%2FTHkpRd1Ue%2FpSMA%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Flnks.gd%2Fl%2FeyJhbGciOiJIUzI1NiJ9..8RQDHbRUr-oWNVKOZ__aR4UoT9C8R1A2uyu_EG-vSUY%2Fs%2F6519464%2Fbr%2F93107288364-l&data=04%7C01%7C%7C0544a155519a4a841c9908d8b8a0ac0b%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637462347511736402%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=M8i0WCd1qbWlhcIyCN2ufQtYuU3THd1zxVg4yHH%2BZiU%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Flnks.gd%2Fl%2FeyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMTcsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMTAxMTQuMzMzMDUxODEiLCJ1cmwiOiJodHRwczovL3d3dy5mYXJtZXJzLmdvdi9zZXJ2aWNlLWNlbnRlci1sb2NhdG9yP3V0bV9tZWRpdW09ZW1haWwmdXRtX3NvdXJjZT1nb3ZkZWxpdmVyeSJ9.Wekhmt1KYiGJFgkkvJTzEOSWSaOx3hxE-fbnVHEQX90%2Fs%2F6519464%2Fbr%2F93107288364-l&data=04%7C01%7C%7C0544a155519a4a841c9908d8b8a0ac0b%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637462347511746357%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=F7RAyCbP5EZXRBHymJyvXoFKtMnPOZXus%2FoYdtMt%2ByU%3D&reserved=0

identifiable and documentable as well as separate and distinct from contributions of any other
member. Members of joint operations must have a share of the profits or losses from the farming
operation commensurate with the member’s contributions to the operation and must make
contributions to the farming operation that are at risk for a loss, with the level of risk being
commensurate with the member’s claimed share on the farming operation.

Joint operations comprised of non-family members or partners, stockholders or persons with an
ownership in the farming operation must meet additional payment eligibility provisions. Joint
operations comprised of family members are exempt from these additional requirements. For 2016
and subsequent crop years, non-family joint operations can have one member that may use a
significant contribution of active personal management exclusively to meet the requirements to be
determined “actively engaged in farming.” The person or member will be defined as the farm
manager for the purposes of administering these management provisions.

Non-family joint operations may request to add up to two additional managers for their farming
operation based on the size and/or complexity of the operation. If additional farm managers are
requested and approved, all members who contribute management are required to complete form
CCC-902MR, Management Activity Record. The farm manager should use the form to record
management activities including capital, labor and agronomics, which includes crop selection,
planting decisions, acquisition of inputs, crop management and marketing decisions. One form
should be used for each month and the farm manager should enter the number of hours of time
spent for each activity under the date of the month the actions were completed. The farm manager
must also document if each management activity was completed on the farm or remotely.

The records and supporting business documentation must be maintained and timely made available
for review by the appropriate FSA reviewing authority, if requested.

If the farm manager fails to meet these requirements, their contribution of active personal
management to the farming operation for payment eligibility purposes will be disregarded and their
payment eligibility status will be re-determined for the applicable program year.

In some instances, additional persons or members of a non-family member joint operation who
meet the definition of farm manager may also be allowed to use such a contribution of active
personal management to meet the eligibility requirements. However, under no circumstances may
the number of farm managers in a non-family joint operation exceed a total of three in any given
crop and program year.

Making Farm Reconstitutions

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on
the farming operation.

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be
requested by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and
Price Loss Coverage (PLC) program. A reconstitution is considered to be requested when all of the
required signatures are on FSA-155 and all other applicable documentation, such as proof of
ownership, is submitted.

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any
time.

The following are the different methods used when doing a farm recon:



o Estate Method — the division of bases, allotments and quotas for a parent farm among
heirs in settling an estate

o Designation of Landowner Method — may be used when (1) part of a farm is sold or
ownership is transferred; (2) an entire farm is sold to two or more persons; (3) farm
ownership is transferred to two or more persons; (4) part of a tract is sold or ownership is
transferred; (5) a tract is sold to two or more persons; or (6) tract ownership is transferred to
two or more persons. In order to use this method, the land sold must have been owned for
at least three years, or a waiver granted, and the buyer and seller must sign a
Memorandum of Understanding

e DCP Cropland Method — the division of bases in the same proportion that the DCP
cropland for each resulting tract relates to the DCP cropland on the parent tract

o Default Method — the division of bases for a parent farm with each tract maintaining the
bases attributed to the tract level when the reconstitution is initiated in the system.

For questions on your farm reconstitution, contact your local USDA Service Center.

FSA Implements Set-Aside Loan Provision for Customers
Impacted by COVID-19

Set-Aside Delays Loan Payments for Borrowers

USDA'’s Farm Service Agency (FSA) will broaden the use of the Disaster Set-Aside (DSA) loan
provision, normally used in the wake of natural disasters, to allow farmers with USDA farm loans
who are affected by COVID-19, and are determined eligible, to have their next payment set aside. In
some cases, FSA may also set aside a second payment for farmers who have already had one
payment set aside because of a prior designated disaster.

FSA direct loan borrowers will receive a letter with the details of the expanded Disaster Set-Aside
authorities, which includes the possible set-aside of annual operating loans, as well as explanations
of the additional loan servicing options that are available. To discuss or request a loan payment Set-
Aside, borrowers should call or email the farm loan staff at their local FSA county office.

The set-aside payment’s due date is moved to the final maturity date of the loan or extended up to
twelve months in the case of an annual operating loan. Any principal set-aside will continue to
accrue interest until it is repaid. This aims to improve the borrower’s cashflow in the current
production cycle.

FSA previously announced it was relaxing the loan-making process and adding flexibilities for
servicing direct and guaranteed loans to provide credit to producers in need. Direct loan applicants
and borrowers are encouraged to contact their local FSA county office to discuss loan making and
servicing flexibilities and other needs or concerns. Customers participating in FSA’s guaranteed
loan programs are encouraged to contact their lender. Information on these flexibilities, and office
contact information, can be found on farmers.gov/coronavirus.

FSA will be accepting most forms and applications by facsimile or electronic signature. Some
services are also available online to customers with an eAuth account, which provides access to the
farmers.gov portal where producers can view USDA farm loan information and certain program
applications and payments. Customers can track payments, report completed practices, request
conservation assistance and electronically sign documents. Customers who do not already have an
eAuth account can enroll at farmers.gov/sign-in.
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Farmers.gov Feature Helps Producers Find Farm Loans that
Fit Their Operation

Farmers and ranchers can use the Farm Loan Discovery Tool on farmgers.gov to find information
on USDA farm loans that may best fit their operations.

USDA’s Farm Service Agency (FSA) offers a variety of loan options to help farmers finance their
operations. From buying land to financing the purchase of equipment, FSA loans can help.

USDA conducted field research in eight states, gathering input from farmers and FSA farm loan
staff to better understand their needs and challenges.

How the Tool Works

Farmers who are looking for financing options to operate a farm or buy land can answer a few
simple questions about what they are looking to fund and how much money they need to borrow.
After submitting their answers, farmers will receive information on farm loans that best fit their
specific needs. The loan application and additional resources also will be provided.

Farmers can download application quick guides that outline what to expect from preparing an
application to receiving a loan decision. There are four guides that cover loans to individuals,
entities, and youth, as well as information on microloans. The guides include general eligibility
requirements and a list of required forms and documentation for each type of loan. These guides
can help farmers prepare before their first USDA service center visit with a loan officer.

Farmers can access the Farm Loan Discovery Tool by visiting farmers.gov/fund and clicking the
“Start” button. Follow the prompts and answer five simple questions to receive loan information that
is applicable to your agricultural operation. The tool is built to run on any modern browser like
Chrome, Edge, Firefox, or the Safari browser, and is fully functional on mobile devices. It does not
work in Internet Explorer.

About Farmers.gov

In 2018, USDA unveiled farmers.gov, a dynamic, mobile-friendly public website combined with an
authenticated portal where farmers will be able to apply for programs, process transactions, and
manage accounts.

The Farm Loan Discovery Tool is one of many resources on farmers.gov to help connect farmers to
information that can help their operations. Earlier this year, USDA launched the My Financial
Information feature, which enables farmers to view their loan information, history, payments, and
alerts by logging into the website.

USDA is building farmers.gov for farmers, by farmers. In addition to the interactive farm loan
features, the site also offers a Disaster Assistance Discovery Tool. Farmers can visit
farmers.gov/recover/disaster-assistance-tool#step-1 to find disaster assistance programs that can
help their operation recover from natural disasters.

For more information, contact your local USDA Service Center or visit farmers.gov.
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Preauthorized Debit Available for Farm Loan Borrowers

USDA’s Farm Service Agency (FSA) has implemented pre-authorized debit (PAD) for Farm Loan
Program (FLP) borrowers. PAD is a voluntary and alternative method for making weekly, bi-weekly,
monthly, quarterly, semi-annual or annual payments on loans.

PAD payments are pre-authorized transactions that allow the National Financial and Accounting
Operations Center (NFAOC) to electronically collect loan payments from a customer’s account at a
financial institution.

PAD may be useful if you use nonfarm income from regular wages or salary to make payments on
loans or adjustment offers or for payments from seasonal produce stands. PAD can only be
established for future payments.

To request PAD, customers, along with their financial institution, must fill out form RD 3550-28. This
form has no expiration date, but a separate form RD 3550-28 must be completed for each loan to
which payments are to be applied. A fillable form can be accessed on the USDA Rural Development
(RD) website at rd.usda.gov/publications/regulations-guidelines. Click forms and search for “Form
3550-28.”

If you have a “filter” on the account at your financial institution, you will need to provide the financial
institution with the following information: Origination ID: 1220040804, Agency Name: USDA RD
DCFO.

PAD is offered by FSA at no cost. Check with your financial institution to discuss any potential cost.
Preauthorized debit has no expiration date, but you can cancel at any time by submitting a written
request to your local FSA office. If a preauthorized debit agreement receives three payment
rejections within a three-month period, the preauthorized debit agreement will be cancelled by FSA.
The payment amount and due date of your loan is not affected by a cancellation of preauthorized
debit. You are responsible to ensure your full payment is made by the due date.

For more information about PAD, contact your local USDA Service Center or visit fsa.usda.gov.

Current Interest Rates for January

Farm Operating Loans — Direct 1.375%

Farm Ownership Loans — Direct 2.500%

Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher — 1.50%
Emergency Loans — 2.375%

Farm Storage Facility Loans (3 years) — 0.250%

Farm Storage Facility Loans (5 years) — 0.375%
Farm Storage Facility Loans (7 years) — 0.625%
Farm Storage Facility Loans (10 years) — 0.875%
Farm Storage Facility Loans (12 years) — 1.000%
Sugar Storage Facility Loans (15 year term) — 1.250%
Commodity Loans — 1.125%

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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